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United Nations Development Programme Ethiopia
Promoting Sustainable Rural Energy Technologies (RETs) for Household and
Productive Uses
UNDAF Pillar: Pillar 1: Resilience and Green Economy
UNDAF Outcomes: UNDAF outcome 2 By 2020 private sector driven industrial and service sector growth
is inclusive, sustainable, competitive and job rich
Outcome 5 - By 2020, key Government Institutions at Federal and Regional levels including Cities are better able
to plan, implement and monitor priority climate change mitigation and adaptation actions and sustainable National
resource management

Project Title:

Project outcomes:
Outcome 1: Favorable legal and regulatory environment are designed for small-scale off-grid renewable energy
investments in rural areas, and modalities for stakeholder training to comply with and implement the new
standards and regulations are in place by 2020.
Outcome 2: Greater awareness among rural populations about the benefits and qualities of renewable energy for
household and productive uses, as well as awareness among RET enterprises about the availability of SFM and
business support created by 2020.
Outcome 3: By 2020, replicable business model for wider scale-up across other developing countries by
adopting an integrated approach to addressing demand and supply-side barriers is created.
Outcome 4: By 2019 Business incubation support programme accelerated at MoWIE.

Expected Project Output(s):

Outcome 1, Favourable legal and regulatory environment are designed for small-scale off-grid renewable energy
investments in rural areas, and modalities for stakeholder training to comply with and implement the new standards
and regulations are in place by 2019
Output 1.1 Improved and new standards are in place for domestic cook-stoves and solar lighting products
Output 1.2 New regulations for enforcement of standards in place
Output 1.3 Stakeholders have been trained in implementation and adherence to the new standards and regulations
Outcome 2: Greater awareness among rural populations about the benefits and qualities of renewable energy for
household and productive uses, as well as awareness among RET enterprises about the availability of
SFM and business support created by 2019.
Output 2.1 Public awareness campaign to end-users for small-scale RETs designed and implemented through
national and regional media
Output 2.2 Showcasing of specific RETs introduced through technology roadshows by hired RET enterprises
Output 2.3 Awareness campaign to RET-enterprises for SFM and business incubation services designed and
implemented
Outcome 3: By 2020, replicable business model for wider scale-up across other developing countries by adopting an
integrated approach to addressing demand and supply-side barriers is created
Output 3.1 Risk capital for Financial Service Providers established.
Output 3.1.1 Pre-Investment Technical Assistance
Output 3.1.2 Risk Capital Grants
Output 3.2 Credit Risk Guarantees Fund established
Output 3.3 Technical assistance provided for FSPs to deploy SFM for RETs
Output 3.4 Knowledge management and dissemination provided
Outcome 4: By 2019 Business incubation support programme accelerated at MoWIE
QOutput 4.1: Business incubation support programme accelerated at MoWIE
Output 4.1.1 Linking activities with the Entrepreneurship Development Programme
Output 4.2 Basic business advisory support granted to RET enterprises
Output 4.3 Capable innovators enrolled for advanced business mentoring and advisory serwce
Output 4.4 Monitoring of RET enterprises development-established
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. Responsible Parties: EFCCC vironment, Forest and Climate Change Commission), DBF (Development Bank of Ethiopia),
» UNDP, UNEDF and,,ReglonaJ Energy Bureaus —a
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Brief Description

This project complements with the Ethiopian Energy Policy, the Ethiopian Climate Resilient Green Economy Strategy,
the Initial National Communication of Ethiopia to the UNFCCC and the Sustainable Energy for All (SE4All)
initiative. The project aims to reduce Ethiopia’s energy-related CO, emissions by approximately 2 million tones CO.e
by promoting renewable energy and low greenhouse gas (GHG)-producing technologies as a substitute for fossil fuels
and non-sustainable biomass utilization in the country, with a focus on rural household appliances for cooking,
lighting heating and productive uses. The activities proposed in the project are designed to remove barriers that
hamper the wide-scale use of off-grid renewable energy technologies in households and productive uses in rural areas
of Ethiopia, where extending the grid is simply not feasible in the short-run and where the ability to pay for larger-
scale solutions is often limited.

The project consists of four components and is being under implementation over a period of five years.
Component 1: Strengthening Regulatory and Legal Framework based on National Standards
Component 2:  Rural Public Awareness Campaign on Renewable Energy Technologies

Component 3:  Sustainable Financial Mechanism (SFM) for RETs for rural households — UNCDF CleanStart
Component 4:  Business Incubation to Promote Greater Entrepreneurship for Investment in RETs

This UNDP and MoWIE - implemented, GEF-financed project seeks to implement a more private sector-driven and
market-based approach towards promoting renewable energy technologies in rural communities in Ethiopia. The four
components consist of a combination of de-risking instruments (Component 1) and market-enabling activities
(Component 2 and Component 4) that will combine together with a financial support mechanism (Component 3) to
help transform the market for off-grid renewable energy technologies in rural communities.

The project budget consists of USD 4,091,781 of GEF grant funding, USD 900,000 from UNDP, USD 80,000 co-
financing from UNCDF' CleanStart global programme, and co-financing from the Government of Ethiopia (MoWIE,
MoF, FeMSMIDA, FUJCFSA/EDP) of USD 35,179,954 as well as further co-financing from the Development Bank
of Ethiopia with a loan of USD 20 million, HIVOS, SNV, ABPP (in-kind) USD 6,185,945 and RET Enterprises (in-
kind and cash) USD 5,800,000.

Approximately 800,000 additional households (4 million people) will benefit from the project by being enabled to
invest in approximately 200,000 small-scale solar PV products (about 2.5 MWp total capacity) and approximately
600,000 improved cook-stoves; where by as long as the benefit with respect to the Project goals outstands, all types of
RETs are included in the implementation of all the project components.

UNDAF Programme Period: 2016-2021 EFY 2011/12 AWP budget: 51,186,578

Key Result Area (Strategic Plan): Total resources required $ 1,186,578

Atlas Award ID: 00086749 Total allocated resources: 51,186,578

Duration of AWP e Regular (TRAC) UNDP $ 300.000

Start date: 01/01/2019 e Other:

End Date: 31/12/2019 * Donor GEF? $ 856,577.56

PAC Meeting Date: 28/07/2015 * UNCDF? $ 30.000

Management Arrangement: DIM/NIM *Government ____
Unfunded budget: o

\
1 GEF- Global Envirenment Facility; UNCDF — United Nations Capital Development Fund; MoWIE Ministry of Water, lrrigation
__and-Energyriel. - Ministry of Finance; FeMSMIDA- Federal Micro and Small Manufacturing Tndustries Development Agency;

FU]CFSA ‘Federal Nchreanon and Food Security Agency and EDP — Entrepreneurship Development Program
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2 380,627.56 is.a_carry over budget from 2018 (74,880 component #3 + 305,747.56 Component # 4)
f’Parallgj grant funding from the UNCDF CleanStart global project that will be implemented under the DEM rnodahty to support
i Component # 3 6f the project to leverage additional financing from financial institutions
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Agreed by MOWIE (Executing Entity/Implanting Partner) 2 Q~/ o01/2019
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Yonas Getahun
UN Agencies, CRGE Facility &
Adreed by MOF {Government) Regional Economic Coorperation
Directorate Directar
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